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AIRCRAFT 

Committee  Appointments  Pending. ..The  final  version  of  House  Bill  No. 
2  of  the  January  Special  Session  provides  for  a  study  of  state-owned 
aircraft.  The  focus  of  the  committee  conducting  the  study  is  to 
determine  the  most  economical  method  of  managing  state-owned  aircraft. 
According  to  HB  2,  the  Speaker  of  the  House  will  appoint  four  members 
of  the  House  of  Representatives,  two  from  each  party,  and  the  Senate 
Committee  on  Committees  will  appoint  four  Senators,  two  from  each 
party,  to  serve  as  the  study  committee.  Legislators  who  are  interested 
in  serving  on  the  committee  should  contact  either  Speaker  Hal  Harper  at 
9  Comstock  Road,  Helena,  MT  59601,  (for  members  of  the  House)  or 
Senator  Greg  Jergeson  at  RR  71,  Box  8,  Chinook,  MT  59523  (for 
members    of   the    Senate). 


LEGISLATIVE   FINANCE   COMMITTEE 

Budget  Amendments. ..At  its  Jan.  2  meeting,  the  Legislative  Finance 
Committee  voted  that  24  budget  amendments  totalling  $2.2  million  met 
the  statutory  criteria.  To  date  in  the  1993  biennium,  the  executive  has 
submitted    143   budget    amendments,    adding    $13.1    million   and    60.14   FTE. 

Cash  Flow  Report. ..At  the  Committee's  Jan.  15  meeting,  Terry 
Johnson,  Principal  Analyst  in  the  office  of  the  Legislative  Fiscal  Analyst, 
presented  an  updated  report  on  potential  cash  flow  problems  in  the 
general    fund,    school    equalization    account    (SEA),    and    combined    highways 
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account.  As     projected      in     cash      flow     statements      prepared     by     the 

Department  of  Administration  (DOA),  the  combined  cash  balance  in  these 
three  accounts  will  be  a  negative  $20.8  million  by  the  end  of  fiscal 
1993  (based  upon  the  Executive  Budget  for  the  1993  biennium  as 
presented    to    the    special    session). 

While  the  Executive  Budget  projected  a  fund  balance  of  $11.1  million 
in  the  general  fund  in  fiscal  1993,  DOA's  cash  flow  statements  project 
a  general  fund  cash  deficit  of  $44.2  million  in  fiscal  1993.  The 
substantial  gap  between  the  fund  balance  and  cash  balance  is  due  mainly 
to  the  large  shortfall  in  the  SEA.  The  transfer  of  $24.1  million  general 
fund  to  the  SEA  approved  during  the  1992  special  session  is  intended 
to  bring  1993  biennium  revenues  Into  line  with  expenditures  but  does  not 
address    the    fiscal    1991    shortfall    of    $22.8    million. 

In  October  1991,  the  Board  of  Examiners  authorized  the  sale  of 
$85.0  million  in  Tax  and  Revenue  Anticipation  Notes  (TRANS),  with  a 
maturity  date  of  June  25,  1992.  Under  DOA's  projected  cash  flow 
statement,  the  general  fund  account  will  have  a  negative  $46.5  million 
cash  balance  on  June  30,  1992,  after  the  TRANS  notes  and  interest  are 
repaid,  necessitating  a  loan  from  other  state  accounts.  While  the  state 
can  accrue  certain  revenues  received  after  June  30,  DOA  projects  the 
general  fund  will  have  a  $34.2  million  cash  deficit  going  in  to  fiscal 
1993. 

Under  DOA's  cash  flow  projections  for  fiscal  1993,  the  state  will 
issue  $145.3  million  in  TRANS  in  July  1992.  DOA's  projections  show 
the  general  fund  will  have  a  cash  balance  of  negative  $56.9  million  in 
June  1993  after  the  notes  and  interest  are  repaid  in  June  1993.  Based 
on  the  Department  of  Transportation's  most  recent  projections,  there  will 
be  insufficient  cash  in  the  combined  highways  account  to  provide  this 
loan.  Since  there  are  no  other  large  accounts  whose  interest  is 
deposited  in  the  general  fund,  DOA  will  have  to  explore  the  legality  of 
borrowing    from    trust    and    other    accounts    that    retain    their    own    interest. 

DOA  is  currently  preparing  revised  cash  flow  projections  based  upon 
final  legislative  action  during  the  1992  special  session.  LFA  staff  will 
provide  the  committee  periodic  updates  on  TRANS  repayment  and 
issuance. 

Publications.. .After  the  special  session,  LFA  staff  mailed  a  summary 
of  special  session  action  to  all  legislators.  Staff  members  are  currently 
updating  the  Appropriation  Report  to  reflect  special  session  action.  A 
copy  of  this  updated  report  will  be  mailed  to  all  legislators  when  it  is 
completed. 
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JOINT    COMMITTEE    ON    POSTSECONDARY 
EDUCATION    POLICY   AND    BUDGET 

Meeting  Scheduled  Feb.  24.. .The  Joint  Committee  on  Postsecondary 
Education  Policy  and  Budget  will  meet  at  9  a.m.  Monday,  Feb.  24,  in 
Room  104  of  the  Capitol.  The  committee  will  discuss  the  impact  of 
reductions  in  university  system  appropriations  made  during  the  special 
session,  the  role  of  the  military  in  higher  education  in  Montana, 
implementation  of  the  Regents'  Employee  Reporting  System  (RERS),  the 
university  system's  outcomes  assessment  project,  and  the  concept  of 
fiscal    incentives. 


FINAL   STATUS 
JANUARY    1992   SPECIAL   SESSION 

As    of    January    27,    1992 
HOUSE    OF    REPRESENTATIVES 


Number  of  House    Bills    Introduced    — - 

Number  of  Senate    Bills    in    House    — 

Number  of  House    Joint    Resolutions    Introduced    

Number  of  Senate    Joint    Resolutions    in    House    

Number  of  House    Resolutions    Introduced    - 

Number  of  House    Bills    Transmitted    to    Senate    

Number  of  Senate    Bills    Transmitted    to    House    - 

Number  of  House    Bills    Killed/Tabled/Postponed    Indef. 

Number  of  House    Joint    Resolutions    Transmitted    to    Senate    - 

Number  of  Senate    Joint    Resolutions    Transmitted    to    House 

Number  of  House    Joint    Resolutions    Adopted    — - 

Number  of  House    Joint    Resolutions    Killed/Tabled/PPI    

Number  of  House    Resolutions    Adopted    

Number  of  House    Resolutions    Killed/Tabled/PPI    

Number  of  House    Bills    Signed    by    Governor    

Number  of  House    Bills    on    Governor's    Desk    

Number  of  House  Bills  Passed  without  Governor's  Signature- 
Number  of  House  Bills/Resolutions  in  House  Committees  — - 
Number  of  Senate    Bills/Resolutions    in    House    Committees       - 


21 
0 
2 
0 
0 

17 
4 
6 

2 
0 

1 
0 

0 
0 

7 
7 
1 

0 
0 
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SENATE 

Number  of  Senate  Bills    Introduced    5 

Number  of  House  Bills    in    Senate    --- - - 0 

Number  of  Senate  Joint    Resolutions    Introduced    0 

Number  of  House  Joint    Resolutions    in    Senate    0 

Number  of  Senate  Resolutions    Introduced    0 

Number    of    Senate    Bills    Transmitted    to    House    4 

Number    of    House    Bills    Transmitted    to    Senate    17 

Number    of    Senate    Bills    Rejected/Tabled/Postponed    Indef.--  1 

Number  of  Senate    Joint    Resolutions    Transmitted    to    House    -  0 

Number  of  House    Joint    Resolutions    Transmitted    to    Senate  2 

Number  of  Senate    Joint    Resolutions    Adopted    0 

Number  of  Senate    Joint    Resolutions    Rejected/Tabled/PPI     -  0 

Number   of    Senate    Resolutions    Adopted    0 

Number   of    Senate    Resolutions    Rejected/Tabled/PPI    0 

Number    of    Senate    Bills    Signed    by    Governor    4 

Number    of    Senate    Bills/Resolutions    in    Senate    Committees  0 

Number    of    House    Bills/Resolutions    in    Senate    Committees    -  0 

HOUSE    BILLS 

HB    1,    BARDANOUVE,    FEED    BILL.    SIGNED    BY    GOVERNOR,    1/13 

HB         2,         THOFT,         GENERAL        APPROPRIATIONS        AIVIENDMENTS, 
TRANSfVllTTED    TO    GOVERNOR,    1/23 

HB    3,    THOFT,    TIMBER    FROM    SCHOOL   TRUST    LAND    TREATED    AS   A 
CROP,       TRANSMITTED    TO    GOVERNOR,    1/17 

HB    4,    THOFT,    TRANSFER    UNEMPLOYMENT    ADMINISTRATIVE    FUNDS 
TO    GENERAL    FUND,    TRANSMITTED    TO    GOVERNOR,    1/23 

HB     5.     THOFT,     TRANSFER     PRISON     GOODS     SALES     RECEIPTS     TO 
GENERAL    FUND,    SIGNED    BY    GOVERNOR,    1/21 

HB    6,    THOFT,    TRANSFER    CERTAIN    FEES   ADMINISTERED    BY   JUSTICE 
TO    GENERAL    FUND,    SIGNED    BY    GOVERNOR,    1/21 

HB    7,    THOFT,    RETAIN    CERTAIN    COURT    REIMBURSEMENT    FUNDS, 
ADVERSE    COM   RPT    ADOPTED,    (S)    FINANCE    &    CLAIMS 
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HB  8,  THOFT,  TRANSFER  CERTAIN  ENVIRONMENTAL  FUNDS,   ADVERSE 
COM    RPT   ADOPTED,    (H)    APPROPRIATIONS 

HB    9,    THOFT,     TRANSFER     FEES    FROM     SECRETARY    OF     STATE    TO 
GENERAL    FUND,    SIGNED    BY    GOVERNOR,    1/21 

HB  10,  THOFT,  DIVERT  HIGHWAY  RECONSTRUCTION  MONEY  TO 
GENERAL    FUND,    TRANSMITTED    TO    GOVERNOR, 1 /23 

HB  11,  BARDANOUVE.  CLARIFY  AUTHORITY  OF  GOVERNOR  TO  DIRECT 
SPENDING  REDUCTION,  IN  SENATE,  SECOND  READING,  INDEFINITELY 
POSTPONED,    01/16 

HB  12,  CONNELLY,  DO  NOT  REAUTHORIZE  CERTAIN  GRANTS.  SIGNED 
BY    GOVERNOR,    1/21 

HB  13,  CONNELLY,  FUND  OPERATION  OF  ARTS  COUNCIL  WITH  COAL 
TAX    REVENUE,    SIGNED    BY    GOVERNOR,    1/21 

HB  14,  GILBERT,  REQUIRE  PAYMENT  OF  ESTIMATED  TAXES  IN 
INSTALLMENTS,    TRANSMITTED    TO    GOVERNOR,    1/17 

HB  15.  COHEN,  TRANSFER  STATUTORILY  APPROPRIATED  PETROLEUM 
TANK  FUNDS  TO  GENERAL  FUND,  DIED  IN  COMMITTEE.  (H) 
APPROPRIATIONS,    1/17 

HB  16,  COHEN,  TRANSFER  STATUTORILY  APPROPRIATED  FUNDS 
FROM  TELECOMMUNICATIONS  ACCOUNT.  TABLED  IN  COMMITTEE.  (H) 
APPROPRIATIONS 

HB  17,  BROWN,  D.,  TRANSFER  STATUTORILY  APPROPRIATED 
GAMBLING  FUNDS  TO  GENERAL  FUND,  TRANSMITTED  TO  GOVERNOR. 
1/17 

HB  18,  WANZENRIED,  TRANSFER  SCIENCE  AND  TECHNOLOGY 
DEVELOPMENT  ACCOUNT  FUNDS  TO  GENERAL  FUND,  TRANSMITTED  TO 
GOVERNOR,    1/21 

HB  19.  HARPER,  CREATE  TREASURE  STATE  ENDOWMENT  FUND  AND 
PROGRAM,  FILED  WITH  SECRETARY  OF  STATE  (GOVERNOR'S 
SIGNATURE    NOT    REQUIRED) 

HB  20,  BARDANOUVE,  TRANSFER  JUNK  VEHICLE  FUNDS.  TABLED  IN 
(H)    APPROPRIATIONS.    1/10 

HB  21,  BARDANOUVE,  TRANSFER  CRIME  VICTIMS  FUNDS, TRANSMITTED 
TO    GOVERNOR,    1/17 
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MOUSE    JOINT    RESOLUTIONS 

HJR     1,     GILBERT,     REVENUE     ESTIMATING     RESOLUTION,     FILED    WITH 
SECRETARY    OF    STATE 

HJR     2,     BARDANOUVE,     DIRECT    ANALYSIS    OF    FUNDS     OF     BOARDS 
ATTACHED    TO    COMMERCE.    FILED    WITH    SECRETARY    OF    STATE 

SENATE    BILLS 

SB      1,      HARP.      CLARIFY      RETIREMENT     BENEFIT      PAYMENT      DATES, 
SIGNED    BY    GOVERNOR.    1/21 

SB      2.      MAZUREK,      ESTABLISH      CONTINGENT      ALTERNATIVES      FOR 
CONGRESSIONAL    ELECTION    PROCESS.    SIGNED    BY    GOVERNOR,    1/14 

SB  3,   BROWN,   R.,   PRIVATIZE   STATE  LIQUOR    STORES,  ADVERSE   COM 
RPT    ADOPTED.    (S)    TAXATION.    1/14 

SB        4.        AKLESTAD,         REVISE        SUPPLEMENTAL        APPROPRIATION 
PROCEDURE,       SIGNED    BY    GOVERNOR,    1/21 

SB    5.    BLAYLOCK.    AUTHORIZE    STATE-SECURED    LOANS    TO    SCHOOL 
DISTRICTS,    SIGNED    BY    GOVERNOR.    1/21 


LEGISLATIVE   COUNCIL 


Annotations  Price.-.DurinQ  a  brief  meeting  at  the  conclusion  of  the 
Special  Session.  the  Legislative  Council  endorsed  an  Annotations 
subscription  price  of  $250  for  a  complete  set  and  a  sliding  scale  for 
separate  pamphlets  of  $5  for  each  200  pages.  The  prices  are  based  on 
an    analysis    of    costs    and    allowable    return. 

Tentative  Meeting  Date. ..The  Council  tentatively  set  its  next  meeting 
for    Friday,    Feb.    21. 

LIBRARY: 

Special  Session  Minutes. ..Minutes  are  starting  to  arrive  from  the  1992 
Special  Session,  and  the  staff  hopes  to  have  these  processed  and  ready 
for  distribution  on  microfiche  in  about  a  month.  Contact  the  Legislative 
Council    library    at    444  3064    for    further    information. 
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JOINT    INTERIM    SUBCOMMITTEE 
ON    MANDATED    HEALTH    INSURANCE    BENEFITS 

Courthouse  Is  Meeting  Place...The  Commissioners'  Room  in  the 
Yellowstone  County  Courthouse  in  Billings  will  be  the  location  of  the 
Friday,  Feb.  7,  meeting  of  the  Joint  Interim  Subcommittee  on  Mandated 
Health  Insurance  Benefits.  Items  on  the  agenda  for  the  meeting  beginning 
at  9:30  a.m.  include  statements  on  the  impacts  of  health  insurance 
mandates  from  a  representative  of  each  of  these  categories  of  health  care 
providers:  hospitals,  the  medical  profession,  and  mental  health  services. 
The  Subcommittee  will  also  consider  a  draft  proposal  to  create  a  review 
agency  with  methodology  for  consideration  of  requests  for  legislation  to 
mandate    health    insurance    benefits. 


JOINT    SELECT   COMMITTEE 
ON    WORKERS'    COMPENSATION 


Meeting  Rescheduled  for  Feb.  12... During  the  January  Special  Session, 
members  of  the  Joint  Select  Committee  on  Workers'  Compensation  agreed 
to  postpone  their  third  meeting  from  Thursday,  Jan.  30,  to  Wednesday, 
Feb.  12.  The  meeting  will  begin  at  9:30  a.m.  in  Room  104  of  the 
Capitol,  and  the  topics  for  discussion  will  be  means  to  solve  the  problem 
of    the    unfunded    liability    of    the    "Old    Fund". 


JOINT    INTERIM    SUBCOMMITTEE 
ON    SCHOOL   FUNDING 

Replacement  Member  Named.. .Rep.  Royal  Johnson,  Billings,  has  been 
appointed  to  the  Subcommittee  as  a  replacement  for  Rep.  Fred  Thomas, 
Stevensville. 

Special  Session  Activities.. .During  the  Special  Session,  Co-Chairman 
Chet  Blaylock  called  an  informal  meeting  of  the  Subcommittee  to  inform 
legislators  and  the  public  on  school  bonding  issues  and  the  contents  of 
the  Subcommittee's  draft  legislation,  an  act  to  guarantee  state  payment 
to  holders  of  school  district  bonds  in  the  event  that  the  school  funding 
system  may  again  be  declared  unconstitutional.  The  principal  interested 
parties  offered  suggestions  for  inclusion  in  the  draft  bill,  which  was  then 
redrafted  and  introduced  by  Senator  Blaylock  as  Senate  Bill  No.  5.  The 
final  version  of  the  bill  signed  by  the  Governor  set  aside  money  from  the 
coal    tax    trust    fund    for    one    year    to    be    used    to    guarantee    up    to     $25 
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million  in  bonds  is'.ucd  by  school  districts.  Also  during  the  Special 
Session,      the     Subconnnittee      sat     jointly  with      the     Legislative      Finance 

Committee  to  hear  a  staff  report  on  potential  cash  flow  problems  in 
major  state  accounts,  including  the  state  equalization  aid  account.  In  the 
free  conference  committee  action  on  House  Bill  No.  2  the  unobligated 
portions  of  the  Special  Session  feed  bill  were  reappropriated  to  the 
Legislative  Council  for  any  additional  interim  study  activities  agreed  upon 
by  unanimous  consent  of  the  leadership  of  both  houses.  There  has  been 
discussion  on  expanding  the  study  topics  assigned  to  the  Joint  Interim 
Subcommittee  on  School  Funding,  which  would  require  additional  meetings. 
The    next    scheduled    meeting    of    the    Subcommittee    is    April    10. 


COAL   TAX    OVERSIGHT   SUBCOMMITTEE 

March  20  Chosen  for  fV1eetinq...At  a  meeting  during  the  January 
Special  Session,  the  Coal  Tax  Oversight  Subcommittee  elected  Sen.  Cecil 
Weeding  to  serve  as  chairman.  The  Subcommittee  scheduled  a  meeting 
for  Friday,  March  20,  when  written  reports  submitted  by  agencies  using 
coal  tax  proceeds  will  be  considered.  At  the  meeting,  the  members  will 
also  consider  the  Subcommittee's  statutory  duty  to  recommend  changes 
in  the  "uses  of  the  coal  tax  trust  fund  to  develop  a  stable,  strong,  and 
diversifed  Montana  economy  that  meets  the  needs  of  present  and  future 
generations  of  Montatians  while  maintaining  and  improving  a  clean  and 
healthful  environment..."  The  meeting  will  begin  at  9:30  a.m.  in  Room 
108    of    the    Capitol. 


JOINT    INTERIM    SUBCOMMITTEE 
ON    CHILDREN    AND    FAMILIES 

Cancellation  and  Rescheduling  of  Forum. ..The  Joint  Interim 
Subcommittee  on  Children  and  Families  regrets  that  it  has  become 
necessary  to  cancel  the  Feb.  6  and  7  forum  on  children  and  family 
issues,  that  was  to  be  sponsored  by  the  Subcommittee  on  Children  and 
Families  and  the  National  Conference  of  State  Legislatures.  The 
Subcommittee  and  NCSL  commitment  to  share  information  and  to  build 
consensus  on  the  study  issues  is  not  diminished  and  the  groups  hope  to 
reschedule  a  similar  activity  for  the  tentative  date  of  May  7  and  8, 
1992.  The  Subcommittee  is  not  scheduled  to  meet  again  until  the 
workshop/forum,    whicli    will    serve    as    the    third    meeting    of    the    interim. 
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LEGISLATOR    PER    DIEM    PAYMENTS     - 
TAX    CONSIDERATIONS 

The  information  in  this  article,  compiled  by  Legislative  Council  Staff 
Attorney  Lee  Heiman,  la  intended  to  assist  legislators  and  their  tax 
preparers  in  handling  legislative  per  diem  payments.  Each  legislator  should 
consult  with  his  or  her  income  tax  preparer  for  specific  requirements 
relating    to    individual    circumstances. 

General  Rules. ..All  legislator  per  diem  payments  made  to  legislators 
living  more  than  50  miles  from  the  Capitol  building  are  reimbursements 
made  under  an  accountable  plan  and  are  not  taxable  income  of  the 
legislator      and     were      not     subject      to     withholding     or     reporting.  The 

difference  between  the  per  diem  paid  and  the  amount  allowed  by  federal 
law  for  reimbursement  is  treated  as  unreimbursed  expenses  and,  subject 
to  certain  limitations,  is  allowed  as  a  miscellaneous  items  deduction  by 
the  legislator.  Legislator  per  diem  payments  made  to  legislators  who  do 
not  live  in  Helena  but  live  within  50  miles  of  the  Capitol  are  not 
substantiated  reimbursements  and  are  thus  reported  as  income  and 
withholding  is  made  against  the  payments.  All  legislative  lodging  and 
meal  expenses  actually  incurred  by  the  legislator  are  unreimbursed 
expenses,  and  subject  to  certain  limitations,  may  be  used  as  miscellaneous 
items  deductions  by  the  legislator.  Legislator  per  diem  payments  made  to 
legislators  who  reside  within  Helena  are  reported  as  income  and  are 
subject  to  withholding.  The  Helena  resident-legislator  may  not  claim  meal 
and    lodging    expenses    incurred    in    Helena. 

Accountable  Plan. ..All  legislator  per  diem  payments  made  to  a 
legislator  whose  home  is  more  than  50  miles  from  the  Capitol  building 
are    employee    reimbursements    under    an    accountable    plan    because: 

(1)  IRC  section  162(h)  eliminates  requirements  for  such  a 
legislator    to    substantiate    an    overnight    stay. 

(2)  The  per  diem  payments  to  legislators  is  $50  per 
legislative  day  (5-2-301(5),  MCA).  Federal  law  provides  that  one 
type  of  accountable  plan  is  when  the  employee's  "lodging  plus 
meals  and  incidental  expenses"  per  diem  reimbursement  is  less 
than  the  amount  computed  for  the  federal  per  diem  rate.  (IRC 
§62(a)(1)(A),  26  CFR  1.62-2).  For  Montana,  the  applicable 
reimbursement  rate,  set  forth  in  41  CFR  Ch.  301  App.  A,  is  $66 
(lodging    is    $40;    meals    and    incidental    expenses    is    $26). 

Reimbursements  paid  "under  an  accountable  plan  are  excluded  from 
the  employee's  gross  income,  are  not  reported  as  wages  or  other 
compensation    on    the    employee's     Form    W-2,     and    are    exempt    from    the 
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withholding  and  p.iyniont  of  employment  taxes  (Federal  Insurance 
Contributions  Act  (PICA),  Federal  Unemployment  Tax  Act  (FUTA)...)."  (26 
CFR  §1.62  2(c)(4));  see  also  26  CFR  §  31 .3231  (e)-3(a)).  Therefore  per 
diem  payments  have  not  been  reported  on  the  W-2  Forms  of  legislators 
living  more  than  50  miles  from  the  Capitol  building.  Under  26  USC 
§  162(h)(4),  the  special  provisions  allowing  use  of  the  federal  per  diem 
rate  do  not  apply  to  legislators  living  within  50  miles  of  the  Capitol 
building,  thus  such  legislators  must  follow  the  provisions  of  26  USC 
§ 274(d)  and  specifically  substantiate  all  lodging  and  meal  expenses  and 
cannot  take  advantage  of  unreimbursed  expenses  set  forth  below. 
Because  26  USC  §274(d)  requires  out-of-town  travel  before  a  person  can 
claim  lodging  and  meal  expenses,  a  legislator  who  lives  within  Helena  can 
not  claim  any  meal  or  travel  expense  for  session  activities  occurring 
within    Helena. 

Unreimbursed  expenses. ..All  legislators  living  more  than  50  miles  from 
the  Capitol  are  considered  to  have  substantiated  expenses  equal  to  $66 
per  day,  yet  they  receive  only  $50  in  per  diem  payments.  Under  26 
CFR  §  1 .62-1  T(e)(4),  the  Legislator  is  allowed  as  a  deduction  a  portion  of 
this  unreimbursed  expense.  The  amount  of  the  deduction  is  determined 
as    follows: 

(1)  The  $16  difference  must  be  allocated  between  lodging 
and  meals  in  the  same  ratio  as  is  set  forth  in  the  schedule  in 
41  CFR  Ch.  301  App.  A,  after  subtracting  $2  from  the  meals 
and  incidental  expenses  amount.  The  ratio  of  $24/$40  is  37.5% 
and  62.5%.  Thus  $10  is  allocated  to  unreimbursed  lodging 
expenses    and    $6    to    unreimbursed    meal    expenses. 

(2)  All  of  the  $10  lodging  expense  and  80%  of  the  $6 
meal  expense  ($4  60)  (see  26  USC  274(d))  are  deductible  subject 
to  the  2%  floor  on  miscellaneous  itemized  deductions  of  section 
26    USC    67. 

A  qualifying  legislator  may  receive  per  diem  allowable  travel 
reimbursement  for  each  legislative  day  as  defined  in  26  USC  §  167(h)(2). 
A  legislative  day  is  each  day  the  legislature  is  in  session  including  any 
day  in  wfiich  tfie  legislature  was  not  in  session  for  a  period  of  4 
consecutive  days  or  less,  or  any  day  when  it  was  not  in  session  but  the 
pfiysical  presence  of  the  legislator  was  formally  recorded  at  a  meeting  of 
a  committee  of  the  legislature.  There  were  113  "federal  tax"  session 
legislative  days  in  1991,  but,  because  per  diem  is  not  paid  to  legislators 
over  recesses  of  more  than  three  days,  each  legislator  received  per  diem 
(or  only  110  days.  The  extra  days  are  totally  unreimbursed  travel 
expense  days  and  m<iy  he  deducted  as  shown  above,  except  using  the 
total    $40    Iculging    and    $24    meals    base    amounts. 
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COMMITTEE    ON    THE    MONTANA 
STATE    HOSPITAL 

Downsizing  Reiected...Proqrams  at  the  Montana  State  Hospital  at  Galen 
and  Warm  Springs  became  an  issue  at  tlie  special  session  when  the 
Dcpartinent  of  Corrections  and  Human  Services  proposed  to  save  $1.3 
million  by  downsizing  programs  at  the  Galen  campus,  moving  10  FTE  to 
Warm  Springs,  and  transferring  some  Warm  Springs  patients  to  community 
settings  as  part  of  its  plan  to  comply  with  the  Ihler  district  court  ruling 
against  the  state  hospital.  The  Legislature  rejected  the  Department's 
proposal  but  passed  compromise  legislation  that  provides  funding  for  10 
additional  FTE  for  professional  staff  at  Warm  Springs  and  allows  the 
Department  to  transfer  up  to  $1  million  in  personnel  services  to 
community  programs.  This  measure  represents  the  Legislature's  response 
to  Ihler,  which  requires  Warm  Springs  to  improve  its  professional  staff-to- 
patient  ratio  and  to  place  patients  inappropriately  served  at  Warm  Springs 
in  the  least  restrictive  environment.  The  Legislature  refused  to  approve 
downsizing  the  Galen  campus  to  allow  the  Committee  on  the  Montana 
State    Hospital    time    to    complete    its    study. 

Meeting  Feb.  20  and  21...The  next  meeting  of  the  Committee  on  the 
Montana  State  Hospital  will  be  held  on  Thursday  and  Friday,  Feb.  20  and 
21.  Committee      members     will     tour     the     Warm      Springs     and      Galen 

campuses  all  day  Thursday  and  Friday  morning.  A  public  hearing  on 
state  hospital  issues  will  be  held  at  the  Warm  Springs  receiving  hospital 
beginning  at  5:30  p.m.  Feb.  20.  Following  a  tour  of  Galen  on  Feb.  21, 
the  Committee  will  reconvene  at  1  p.m.  in  the  Warm  Springs  receiving 
hospital  for  a  question  and  answer  panel  discussion  on  issues  related  to 
care  for  the  elderly.  For  further  information,  contact  Sheri  Heffelfinger, 
Researcher,  or  David  Niss,  Staff  Attorney,  at  the  Legislative  Council  (444- 
3064). 


SUBCOMMITTEE   ON    PUBLIC    EMPLOYEE 
RETIREMENT   SYSTEMS 

Two-Day  Meeting. ..The  Subcommittee  on  Public  Employee  Retirement 
Systems  will  meet  on  Wednesday  and  Thursday,  Feb.  5  and  6.  Feb.  5 
will  be  dedicated  to  a  public  hearing  on  retirement  issues  beginning  at  7 
p.m.     in     Room     325     of     the      State      Capitol.  The     Subcommittee     will 

reconvene  Feb.  6  at  8  a.m.  for  a  working  meeting.  The  agenda  for  the 
meeting  includes  a  presentation  on  system  consolidation,  cost-of-living 
adjustments,  and  legislative  procedures  in  other  states  as  well  as  a 
comparative  analysis  of  the  benefits  and  fiscal  status  of  Montana's  public 
employee      retirement      systems.      For      further      information,      contact      Sheri 
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Heffelfinger,       Researcher,      or      Valencia      Lane,      Staff      Attorney,      at      tfie 
Legislative    Council    (444-3064). 


REVENUE    OVERSIGHT    COMMITTEE 

Revised  Revenue  Estimates...The  Revenue  Oversight  Committee  met 
Jan.  3  and  4  to  revise  revenue  estimates  in  anticipation  of  the  January 
Special    Session.    The    Committee    heard    reports    from: 

•  Dr.     Paul     Polzin,      Director,      Bureau     of     Economic     and     Business 

Research,  University  of  Montana  on  general  economic  conditions 
in    Montana; 

•  James      Penner,      Chief      Investment      Officer,      Montana      Board      of 

Investments,  on  anticipated  short-term  interest  rates  for  the 
investment  of  the  Treasurer's  cash  balance  and  the  reinvestment 
rate    for    the    various    trust    accounts;    and 

•  Walt    Webb,    Regional    Tax    Manager,    Shell    Oil,    and    William   Tullock, 

Meridian  Oil,  on  future  oil  and  gas  prices  and  production  in 
Montana. 

Following  these  reports  Terry  Johnson,  Office  of  the  Legislative  Fiscal 
Analyst,  and  Steve  Bender,  Office  of  Budget  and  Program  Planning, 
presented  their  recommendations  on  the  assumptions  the  Committee  should 
adopt.  Based  on  the  information  presented,  the  Committee  adopted 
assumptions  that  affect  anticipated  revenue  from  individual  and  corporation 
income  taxes,  oil  and  coal  severance  taxes,  earnings  on  investments, 
statewide    property    tax    levies,    and    lottery    revenue. 

Estimated  Tax  Payments. ..As  part  of  his  budget  balancing  package, 
the  Governor  included  in  the  call  for  the  Special  Session  the  mandatory 
payment  of  estimated  taxes  in  four  installments:  April  15,  June  15,  Sept. 
15,  and  Jan.  15.  The  Committee  reviewed  a  bill  draft  for  the  payment 
of  estimated  taxes  and  directed  staff  to  include  a  provision  for  the 
payment  of  estimated  taxes  based  on  annualized  income.  Debate  on  the 
bill  focused  on  whether  the  bill  should  be  effective  in  1992  or  1993. 
Despite  the  differences  expressed  on  the  effective  date,  the  bill  was 
introduced  as  a  Committee  bill  applicable  to  tax  years  beginning  after 
Dec.  31,  1992.  The  bill  passed  both  houses  of  the  Legislature  with  minor 
technical    amendments. 

Approves  Coal  Tax  Oversight  Subcommittee  Budget. ..The  52nd 
Legislature  did  not  provide  the  Coal  Tax  Oversight  Subcommittee  of  the 
Revenue    Oversight    Conunittee    an    operating    budget.    In    order    to    meet    its 
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statutory     responsibilities,     the     Subcommittee     presented     a     $2,700     budget 
proposal    to    ROC,    which    approved    the    budget    request    on    Jan.    15. 

Next  Meeting  March  19  and  20.. .The  Revenue  Oversight  Committee 
has  tentatively  scheduled  a  two-day  meeting  March  19  and  20  in  Room 
104  of  the  State  Capitol.  If  it  is  determined  that  the  Committee  can 
complete  its  business  in  one  day,  the  meeting  will  be  held  on  March  20. 
The    March    INTERIM   will    provide    more    details. 


ENVIRONMENTAL   QUALITY   COUNCIL 


Feb.  18  and  19  Meetings. ..The  Environmental  Quality  Council  will 
meet  on  Tuesday,  Feb.  18,  beginning  at  1  p.m.  and  Wednesday,  Feb. 
19,  at  9  a.m.,  in  Room  104  of  the  Capitol.  The  full  EQC  meeting  will 
follow  a  Tuesday  morning  session  of  the  energy  study  subcommittee  that 
will  begin  at  9  a.m.  in  Room  108  of  the  Capitol.  The  full  EQC  will 
continue  deliberation  of  its  three  principal  workplan  topics,  including  the 
energy  and  lakeshore  studies  and  implementation  of  the  Montana 
Environmental  Policy  Act  (MEPA).  Other  agenda  items  include  hazardous 
waste,  hard-rock  mining,  forestry,  and  solid  waste  implementation.  The 
Council  will  take  a  first  step  toward  developing  a  method  for  assessing 
the  most  critical  problems  posing  the  greatest  risk  to  the  state's 
environmental  health,  an  additional  component  of  the  interim  workplan 
adopted    at    its    November    meeting. 
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INTERIM 
CALENDAR 

Feb.       5,       Joint       Interim       Subconnmittee      on      Public 
Employee    Retirement    Systems,    Room    325,    7    p.m. 

Feb.  6,  Joint  Interim  Subcommittee  on  Public  Employee  Retirement 
Systems,    Room    104,    9    a.m. 

Feb.  7,  Joint  Interim  Subcommittee  on  Mandated  Health  Insurance 
Benefits,    Yellowstone    County    Courthouse,    Billings,    9:30    a.m. 

Feb.  12,  Joint  Select  Committee  on  Workers'  Compensation  (meeting 
postponed    from    Jan.    30),    9:30    a.m..    Room    104. 

Feb.    17,    Lincoln's    and    Washington's    birthdays,    holiday 

Feb.     18,    Environmental    Quality    Council,    1     p.m..    Room    104 

Feb.    19,    Environmental    Quality    Council,    9    a.m..    Room    104 

Feb.  20,  Committee  on  the  State  Hospital  will  tour  the  Warm  Springs 
campus,  followed  by  a  public  hearing  at  the  receiving  hospital  at  5:30 
p.m. 

Feb.  21,  Committee  on  the  State  Hospital  will  tour  the  Galen 
campus,  followed  by  a  panel  discussion  at  the  Warm  Springs  receiving 
hospital    at    1     p.m. 

Feb.    21,    Legislative    Council    (tentative) 

Feb.  24,  Joint  Conunittee  on  Postsecondary  Education,  9  a.m..  Room 
104 

IVIarch    19,    Revenue    Oversight    Committee,    Room    104 

March    20,    Revenue    Oversight    Committee,    Room    104 

March    20,    Coal    Tax    Oversight    Subcommittee,    Room    108 

March  27,  Joint  Interim  Subcommittee  on  Mandated  Health  Insurance 
Benefits    in    Great    Falls 

May    15,    Revenue    Oversight    Committee,    Room    104 
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May    25,    Memorial    Day,    holiday 

July   4,    Independence    Day,    holiday 

July    10,    Revenue    Oversight    Comnnittee,    Room    104 

Sept.    7,    Labor    Day,    holiday 

Sept.    11,    Revenue    Oversight    Committee,    Room    104 

Oct.    1 2,    Columbus    Day,    holiday 

Nov.    3,    General    Election    day,    holiday 

Nov.    11,    Veterans    Day,    holiday 

Nov.    20    and    21,    Revenue    Oversight    Committee,    Room    104 

Nov.    26,    Thanksgiving    Day,    holiday 

Dec.    25,    Christmas    Day,    holiday 

1993 
Jan.    1 ,    New   Year's    Day,    holiday 
Jan.    4,    53rd   Legislature    convenes 


340  copies  of  this  public  document  were  published  at  an 
estimated  cost  of  55C  per  copy,  for  a  total  cost  of  $1 85.00,  which 
includes  $110.00  for  printing  and  $75.00  for  distribution. 
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